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NOTICE  Of  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
£f£.°i?  ALL  0F  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

SJ££iS££SK Y0UR  ^ SECURnY  NUMBER  OR  YOUR 

XTD  REV  PROD  88  (748)  PAID  UP  (04rt7HI7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _17_  day  of  July  .  2008,  between  Edmond  Forrest  Daniels  and  Karen  Daniels,  husband  and  wife  Lessor 

mSSS^^S^^^^f^^^^^'  builJ3tan,J?'1P0W?r  stations,  telephone  lines,  employee  houses  and  other  structures 
SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

^J^^Jt^^l50         *M  '"elides.    addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioMna  the  land  above 

^mnW^kf^tSHlcJS^^^^r  ?  f^^on.  Lessor  agrees  fo  execute  any  supplement  instrument  requested  by  Lessee  for  a  more 
tedet^to^rM 

oe  oeemea  10  contain  u.tos  acres,  whether  actually  containing  more  or  tess,  and  the  above  redtaJ  of  acreaae  in  anv  trad  shall  h«  dAAmeri  tn  hk 
the  true  acreage  thereoTOssor  accepts  the  bonus  as  lump  sum  consideration  forthis  lease^all  IgS  and ^SSSSShST^ 

the  date hSSaW^!l^^^S!SSl  ina5?f  LEder^er  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3years  from 
r^sSffo^  1009  as  operations,  as  hereinafter  defined,  are  conducted  upon      tend  with 

i^S^^'iL^f^?^!nw  anl§¥e?s:  (a)  Todeliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells  the  equal 
^rffir£^?t^^Jln%  !^  YLL£ssee,F°m  ?f£  ia™1.  or  from  time  to  time,  a?  fee  option  of  Lessee,  to  pay f  LessoTttie  SemS 
2)a  5»u2?  4=.  Pf! 01  suon  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  ntejrestin  eKcase  fobear 

^huio^V/T311?^'1 10  rend5  rt  n2ar,JPPbte  W* line  °":  W  To  Pay  Lessoron  gas  and  ca^hea'd^produ^rom 
™Jlh?.^J~r  °rth^1lmoijni  ^"zeO  by  Lessee,  computed  at  the  mouth  of  tfie  well,  or  (2)  when  used  by Lesseetf  said  land  or  iVthe 
Mft^iSS6  fn^i^^'^^^  «lue.  atlhe  mouth  of  the  well,  of  1M  of*sucn  gas  and  casingheadlK To panmr  on 
alt  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  and,  one-tenth  either  in  kind  orvalue  at  the  weTor  mine  art  L^^'seSf+'m 
tSA^OPHHS  m^  and  marketed     royalty  shall  be  one  dollar  ($1 .00)  peMo^ 

time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  tends  with  which  said  lander  anv ooiSnSSnS  has  SSnooSmT^lSuiS 
fS^SSSfZ-VLSS?  a"      w?lte  are  WH«.  this  lease  sha^nevertr^less  continued 

SLSS^iSi^^P  38  83111  v«lls  are  shut-in.  and  thereafter  tfiis  lease  may  be  continued  in  forced©  if  Si shuSn  hac I  oSSSedU^ 
^^r?f  f^fH^^ ^  ^iS^L^T?®  t0  RT?^'  <*  mari<et  ,n*  minerals  capable  of  being  produced  frorr^^arbut  inS 
SoSor  a^teSSi^Sk'  ^Sm^S!& &?2^e^^/U'IK fxF0S 2h?r than^nfecilltieVarS SSinary tea^fadS of'flow lines 
H^rJnl'rf^r  JSSSL^tJSu  ■  ""J*  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptab  e  to  Lessee.  If.  at  anv  time  of 
^jSnl^fOT^S"  of  ^ j^^terrn  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  dayTand  SSm^^^SkSSS 
operations  on  said  and,  then  at  or  before  the  expiration  of  said  nhiety  day  period,  Lessee  shall  pay  or  tender  bvdSS^dSStitSSS  as 
^a&^UTnaarLS^^l,ar  ?!£P>  5r  2  ^J*0"*8*  hSUby.  Lessee  shall  rWlksMpnW 

offing  tease  is  telng  continued  infoWsoS  by  reason 

^^KSto^iSh^^K- 53  S&SPV*  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  n  suchbank  as  directed  bv  Lessor 
£L£  f^Ef^ift^  sha,L continue  as  *»  depositories,  regardless  of  changes  ft  the  owmnH? Shut-in t  rSjf  ^  toemS  uSee 
ES&S^ffiS8 £ll£wroyalty'  ""SPgW  are-  °.r  ?am  to  be-  entitled  to  receive  same  Lessee  may,  in  fieu  of  any  other  mettiod^ 
P^^^^hK^^  or  tender  !udlihut-in  r°yaRy- ln  me  manner  above  specified,  either  jointly  to  such  parties  or  separately tolach  h 
H^Sf^^S1^  re«Pe^  ownerships  thereof  as  Lessee  may  elect.  Any  payment  hereureJermay  be  madVby  checkor  draft  of  Lessee 
M^fffriSfrJ^^  r,eceive  WWJr  to  a  depository  bank  provided for  above  on  or  before  the  last  datefor 

SfffJS  faS2S24i^S[^h2IE?Li£SS8  "Q11*  ^  re  ease  aspoyWed  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  aslo  acreage  owned  by  each. 

^fJ:^tt!fJ^^  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

S^V^^ZS^^i^d^^^' as  t0  aTor£"  ESteteP0"8' 503510  ^bfeh  urAs  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided  however,  unite  may  be  established  as  to  any  one  or  more  horizons,  or  exiting  units  may  be  enlarged  as  to 

f{yn°^°/h^^  than  §40  surface  acres  plus  1 6%  acreage  tolerance,  fr  limited  to  one  or  moVe  of  tallowing  • 

^^mS teSSKteli!?:  tyi^**  hydrocarbons  (condensate)  which  are  not  liquBs  in  the  subsurface  reservoir,  (3)  minerals  produced 
«S2  ^tawSS'^^^i^mi!^6^6^^  ^^^y  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
SS2du°^aftelr^ei^f^er^  aw  P6011"^  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
^mJ^^Z^^^J!^^  aJ&va2S  i^Anv  we"  to  be  cfriifed,  drilling,  or  already  drilted.  any  such  unit  rKe^btKd  or 
£?SS2ri2  f0™^0  [heJ£?  Permuted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
^IfS^i^^^^^^  "2f  anir^JJ^r  S"e  P^P"0  office  in  which  this  lease  is  recorded.  Sudi  urKhall  bsoome 

S^m^iS^Sf  ^K?!^  'nsa^  instrument  or  ratruments  but  if  sad  instrument  or  instruments  make  no  such  provision,  then  such  unit 
SS  ^^t  B^^^fJ^V^  msUiiment  or  fragments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
sndfrom  Jrne to  time  .whilei Bits  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  sai3 
Kli^™!P^?^l°ll!ld  land  l2Fh,d9dJr»  to*  unit,  or  on,  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
ISLu^T^^^a  16386  even  though  mere  may  be  mineral,  royalty  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
or  un^zed  ^  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  paymentoT 
t^^0^,!^S^d^u^n  *S?  W  uPdertn^  tease-  Tnere  shal  be  altocated  to  the  land  covered  by  this  k^withirTeachl suS  uS  (or 
tmief3LSfriS'S!  SS'lS?^  L*"'8  teilse^overs  separate  tracts  wimin  the  unit  that  proportion  of  the  total  production  of  unitized 
^PJ^ta  ISS^^t^Si  f^^^S&W^*1  ^aseJ)Ll^0Perat,Pns'  wh'<5.the  number  of  surface  acres  in  such  fend  (or  in  each  such 
^Pf^etract)  ocyeredby  this  tease  within  the  unit  bears  to  the  totaT  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
^u^5l^^P^ti?^,T)^^^  ^l^of  royalt/.  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
?E^«c^^u,Clhzed  mir|era|s  ^™™pn<l  to  which  allocated in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
Itej°^^^lhfmreverei£2a,y  ?kstati°fany  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
SKh'l^Lcl.te^  ^SL^'t6  i?rt.shalf  ,?*?*2ny  ™»onoi term  requiring  production  of  oil  or  gas.  The  formation  of  any thereunder 
SSfifiS? iS? ^i?l£2SerBlbl1h*  8ha"  not  have  the  effect  of  exchanging  or  transferring  any  Interest  under  this  lease  (including,  without 
SSS0"* any  shut-in  royafty  whicli  may  become  payable  under  this  tease  befween  parties  owning  interests  in  land  covered  by  this  tease  and 
ESS  SSTSSSSJi!?!1  ^JS^  by  ">  ^  NeftfFshalltt  impair  the  right  of  Lessee  8  release  as  prevffiS^mnph ^hlrlo? 
f^ELJfL  tf^f. m!y  n9!u^°  ^leasf.  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afipooled  teases 
^r^iS^^ffidi^jIltfe-  Mt9&S2Z$*2  5i8Jease.teJn  foJS?  "jay  dissolve  any  unit  established  hereumferby  filing  for 
S^rt'teVS^^^f^18  teas!i!.recoZdid  5  Cedaratipn  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
^^t^^SS^!^  a"16"^-  ^f0™**'  red0?*1  or  enlarged  byKLessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
SSlS^S^  ofTecord  in  the.  pubfic  office  In  which  the  pooled  acreage  is  located.  Subject  to  the 

provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  tong  as  any  lease  subjed  thereto  shall  remaininforce.  If 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  bacR  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oiC  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  nave  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  or  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  we!l(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  trie  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Edmond  Forrest  Daniels 


BY:  Karen  Daniels 


STATE  OF 


Texas   } 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF   Tarrant_  } 


This  instrument  was  acknowledged  before  me  on 
Daniels,  husband  and  wife. 
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2008  by  Edmond  Forrest  Daniels  and  Karen 


Notary  Public 


My  commission  expires: 


